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Interest - it will either cradle you lovingly in its arms, or it will bear hug you to death. You get 
to decide which path it will take. This terrifying realization is especially true when it comes to 
funding your child’s education. 

You’ve read the reports, you’ve seen the news stories and you’ve heard the radio ads: people 
with a college education will significantly out-earn those of us without one. While life obviously 
isn’t about money, most folks would rather have a legitimate shot at increased earning potential. 
As an adult, you understand this, and that’s likely part of the reason you want to send your child 
to college.
 
Not long after coming to this conclusion, people begin to think about how they are going to fund 
the higher learning that leads to increased earnings.

There are two primary funding mechanisms for most people, and they both involve interest. 
Some people choose to deposit money into college savings plans, which offer various 
opportunities for growth, thus decreasing the amount of deposits it takes to fund a child’s 
education. Others choose to go the student loan route, which results in a college education 
being more expensive, due to interest. It’s not any more complicated than that.

For example, let’s say the total cost of a college education is $80,000. If you begin to set money 
aside for college, and it’s fortunate enough to grow, you won’t have to pay $80,000 for the 
college education. You will have paid a portion, but the growth will have paid the rest.

Now, what if you use student loans to fund an $80,000 education? The $80,000 education easily 
turns into a $90,000 education or more, due to student loan interest.

You will decrease the cost of a college education by contributing to a 529 college savings plan, 
because the growth within the account will do some of the work for you.

If you were to open a 529 college savings account with a $10 deposit when your child is born, 
and then deposit $200.00 every month until they turn 18 years old, you’d have $70,155 (based 
on a 5% rate of return). You will only have deposited $43,200 in the process. Yes, in order to pay 
for the $70,155 education, you would have only needed to save about $40,000. That’s why you 
want interest working in your favor. 
										                    continued on following page



Here’s what interest looks like when it’s working against you.

At a current undergraduate student loan rate of 4.29%, an $70,000 education funded by student 
loans will cost the borrower just under $88,000. 

Would you rather save $40,000 now for a $70,000 education or pay nearly $90,000 later?

As we strive to educate our children, it’s important we begin by making a wise decision based 
on our old buddy math. 

****The calculations used in this article are hypothetical. You may or may not earn a 5% rate of return on 
your investments. For that matter, you’re likely to pay more than 4.29% interest on your student loans. 

Peter Dunn a.k.a. Pete the Planner® is an award-winning comedian and an award-winning financial 
mind. He’s a USA TODAY columnist and the author of ten books, six of which were featured in a 
nationwide launch at Barnes & Nobles stores in January of 2015. He is the host of the popular radio 
show The Pete the Planner Show on 93 WIBC FM and is a columnist for the Indy Star. Pete has 
appeared regularly on CNN Headline News, Fox News, Fox Business as well as numerous nationally 
syndicated radio programs. For more information visit petetheplanner.com. Connect with Pete on Twitter, 
Facebook, and LinkedIn.

This is a paid testimonial. It may not be a representative of the experience of other customers and does 
not guarantee future performance or success. 

For more information about the CollegeChoice 529 Direct Savings Plan (“CollegeChoice 529”), call 
1.866.485.9415 or visit www.collegechoicedirect.com to obtain a Disclosure Statement, which includes 
investment objectives, risks, charges, expenses, and other important information; read and consider it carefully 
before investing. Ascensus Broker Dealer Services, Inc. (“ABD”) is Distributor of CollegeChoice 529. 

If you are not an Indiana taxpayer, consider before investing whether your or the beneficiary’s home state 
offers any state tax or other benefits that are only available for investments in such state’s qualified tuition 
program. 

CollegeChoice 529 is administered by the Indiana Education Savings Authority (Authority). ABD , the Program 
Manager, and its affiliates, have overall responsibility for the day-to-day operations, including investment 
advisory, recordkeeping and administrative services, and marketing. CollegeChoice 529’s Portfolios invest in: 
(i) mutual funds; or (ii) an FDIC-insured omnibus savings account held in trust by the Authority at Sallie Mae 
Bank. Except for the Savings Portfolio, investments in CollegeChoice 529 are not insured by the FDIC. Units of 
the Portfolios are municipal securities and the value of units will vary with market conditions.

Investment returns will vary depending upon the performance of the Portfolios you choose. Except to the 
extent of FDIC insurance available for the Savings Portfolio, depending on market conditions, you could lose 
all or a portion of your money by investing in CollegeChoice 529. Account Owners assume all investment risks 
as well as responsibility for any federal and state tax consequences.

Not FDIC-Insured (except for the Savings Portfolio). No Bank, State or Federal Guarantee. May Lose Value. 
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